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INDEPENDENT AUDITORSI REPORT

To the Directors and Members of
Family Senice Kent

Opinion

We have audited the accompanying financial statements of Family Service Kent, (the Agency) which comprise the
statement of financial position as at March 31, 2022, and the statements of operations, changes in net assets and
cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinio4 the accompanying financial statements present fairly, in all material respects, the financial position
of the Agency as at March 31,2022, and the results of its operations and cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities
under those standards are further described in the Auditors' Responsibilities for the Audit of, the Financial
Statements section of our report. We are independent of the Agency in accordance with the ethical requirements
that are relevant to our audit of the financial statements in Canada, and we have fulfilled our ethical responsibilities
in accordance with these requirements. We believe that the audit evidence we have obtained is suffrcient and
appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with Canadian accounting standards for not-for-profit organizations, and for such intemal control as manageinent
determines is necessary to enable the preparation of financial statements that are free from material misstatement
whether due to fraud or error.

In pieparing the financial statements, management is responsible for assessing the Agency's ability to continue as a
going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the Board of Directors either intends to liquidate the Agency or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Agency's financial reporting process.

708 WELLINGTON STREET . P.O. BOX 248 . WALLACEBURG . ONTARIO . N8A4L6
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditors' report that includes our opinion.
Reasonable assurance is a high level ofassurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional
judgment and maintain professional skepticism throughout the audit. We also:

o Identiff and assess the risks of materialmisstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
ovenide of internal control.

r Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an

opinion on the effectiveness of the Agency's internal control.

r Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events

or conditions that may cast significant doubt on the Agency's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditors' report to the related disclosures in the financial statements or, if such disclosures are

inadequate, to modifii our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditors' report. However, future events or conditions may cause the Agency to
cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other maffers, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identifr during our audit.

ts"^b(^y e#,,"t$0
Wallaceburg, Ontario
November 24,2022

Chartered Professional Accountants
Licensed Public Accountants



CURRENT 
Cash and bank 
Funds held in trust (Note 2) 
Accounts receivable (Note 3) 
Prepaid expenses and deposits 
Interfund balances (Note 4) 

CAPITAL ASSETS (Note 5) 

CURRENT 
Accounts payable and accrued 

FAMILY SERVICE KENT 
(Incorporated , ithout hare capital under the Laws of Ontario) 

STATEMENT OF FINANCIAL POSITION 

AS AT MARCH 31, 2022 

ASSETS 
Investment in 
Capital Assets Re tricted Unrestricted 

$ $ 1,492 $ 773,325 
200,593 

343,910 
53,550 

97.041 (97.041) 

299,126 1,073,744 

132,322 

$ 132,322 $ 299.126 $ 1,073,744

LIABILITIES AND NET ASSETS 
Investment in 
Capital Assets Restricted Unrestricted 

2022 2021 

$ 774,817 $ 889,331 
200,593 280,981 
343,910 117,817 
53,550 61,782 

1,372,870 1,349,911 

132,322 232,806 

$ 1,505.192 $ 1.582.717 

2022 2021 

liabilities (Note 6) $ $ $ 221,686 $ 221,686 $ 148,188 
Payable to provincial ministries 
Funds held in trust (Note 2) 
Deferred revenue 

DEFERRED CAPITAL 
CONTRIBUTIONS (Note 7) 

NET ASSETS 
Investment in capital assets 
Restricted (Note 8) 
Unrestricted 

132,322 

297,452 
200,593 

362.423 

200,593 881,561 

98,533 
.192,183 

98.533 192 183 

297,452 
200,593 
362.423 

1,082,154 

132,322 

98,533 
192 183 

290,716 

326,726 
280,981 
357.035 

1,112,930 

232,806 

100,330 
l36,65l 

236 981 

$ 132,322 $ 299.126 $ 1,073,744 $ 1,505,192 $ 1,582,717

The accompanying notes are an integral part of these financial statements. 
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STATEMENT OF' OPERATIONS

FOR THE YEAR ENDED MARCH 31,2022

2022 2021

REVENUE (See schedule)

EXPENSES (See schedule)

$ 3,037,756

2.984"021

s 2,430,184

2.439.708

EXCESS OF'REVENUE OVER EXPENSES
(EXPENSES OVER REVENUE'I $ 53.735 $ (9.524)

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED MARCH 3t,2022

Investment in
CanitalAssets Restricted Unrestricted

Total
2022

Total
2021

NET ASSETS, beginning of the year

Excess ofrevenue over expenses

Interfund transfers (Note 4)

$ $ 100,330 s

4,249

(6.046)

$ 236,981 $

53,735

246,505

(9,524)

136,651

49,486

6.046

NET ASSETS- end of the vear $ s 98.533 $ 192.183 s290.716 $ 236.981

The accompanying notes are an integral part of these financial statements.
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STATEMENT OF CASII FLOWS

FOR THE YEAR nNDED MARCH 31,2022

2022 2021

OPERATING ACTTVITIES
Excess ofrevenue over expenses (expenses over revenue)

Items not requiring cash
Amortization
Amortization of deferred caoital contributions

$ 53,735 S (9,524)

100,484
(100.484)

80,569
(80.569)

53,735 (9,524)
Net change in non-cash working capital balances

Accounts receivable
Prepaid expenses and deposits
Accounts payable and accrued liabilities
Payable to provincial ministries
Deferred revenue

(226,093)
9,232

73,498
(29,274)

5,388

95,962
(19,681)
(4,319)
79,090

313,139

Cash orovided bv (used in) ooeratins activities (114.514) 454.667

II\WESTING ACTTYITIES
Purchase of capital assets

Offrce equipment
Automotive

(3, I 84)
Q46"869\

Cash used in investins activities (250.053)

FINANCING ACTIVITIES
Defened canital contributions 250.053

Cash provided bv financins activities 250.053

INCREASE (DECREASE) IN CASH AND BANK, during the year

CASH AND BANK. besinnins ofthe vear

(114,514)

88e.33 i

454,667

434.664

CASH AND BANK^ end of the vear s 774.817 S 889.331

The accompanying notes are an integral part of these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

MARCH 31,2022

LEGAL FORM AND PURPOSE OF THE ORGANIZATION

Family Service Kent (the "Agency") assists individuals and families in Chatham-Kent experiencing psycho-
socioeconomic problems by providing quality professional counselling, support and advocacy. Family Service
Kent is a registered charity under the Income Tax Act and accordingly is exempt from income taxes provided
certain requirements of the Income Tax Act are met.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

BASIS OF PRESENTATION

These financial statements have been prepared in accordance with the Canadian accounting standards for not-
for-profit organizations in Part III of the CPA Canada Handbook and include the following significant
accounting policies:

(a) FUND ACCOUNTING

The Agency follows the deferral method of accounting.

The unrestricted fund accounts for the Agency's pl'ogram delivery and administrative activities.

The restricted fund accounts for the results of operations of bingo activities as well as internally restricted
amounts.

The investment in capital assets fund reports the assets, liabilities, revenues and expenses related to the
Agency's capital assets.

(b) REVENUERECOGNTTTON

The Agency is funded in part by the Province of Ontario in accordance with budget amangements
established by the Ministry of Children, Community and Social Selices, the Ministry of Children and
Youth Services, the Ministry of Health and Long-Term Care and the Ministry of the Attorney General.
Operating subsidies are recorded as revenue in the period to which they relate. Subsidies approved but not
received at the end of an accounting period are acctued. Where a portion of a subsidy relates to a future
period, it is deferred and recognized in that subsequent period.

Restricted contributions related to operations are recognized as revenue ofthe unrestricted fund in the year
in which the related expenses are incurred. All other restricted contributions are recognized as revenue of
the appropriate restricted funds. Where a portion of a restricted contribution is related to a future period, it
is deferred and recognized in the appropriate period.

Unrestricted contributions are recognized as revenue of the unrestricted fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Revenue fi'om fees and contracts is recognized when the seruices are provided and collection is reasonably
assured.

(c) CONTRIBUTED SERVICES

A substantial number of volunteers contribute a significant amount of their time each year. Because of the
difficulty of determining the fair value, contributed services are not lecognized in the financial statements.

-4-



FAMILY

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31,2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(d) CAPITAL ASSETS

Capital assets are recorded at cost less accumulated amortization. Contributed capital assets are recorded
at fair value at the date of contribution. Amortization has been recorded in the accounts on the straight-line
basis over their estimated useful lives at the following annual rates:

Office equipment 33%
Automotive 30%

Amortization expense is reported in the investment in capital assets fund.

(e) DEFE,RREDCAPITALCONTRIBUTIONS

Deferred capital donations and capital grants are amortized on the straight-line basis over the estimated
useful life ofthe corresponding asset acquired with the contributions and grants.

(I) FINANCIAL INSTRUMENTS

The Agency recognizes and measures financial assets and financial liabilities on the statement of financial
position when they become a party to the contractual provisions of a financial instrument. All financial
instruments are measured at fair value on initial recognition.

The financial assets subsequently measured at amoriized cost include cash and bank, funds held in trust
and accounts receivable.

The financial liabilities subsequently measured at amoftized cost include accounts payable and accrued
liabilities, payable to provincial ministries and funds held in trust.

(g) ALLOCATION OF COMMON EXPENSES

The Agency is involved in the provision and delivery of many selices for those that qualiff. The costs of
each program include the costs and expenses that are directly related to providing the programs.

The Agency also incurs a number of general support expenses that are common to the administration of the
Agency and each of its programs.

The Agency allocates certain of its general support expenses by identifying the appropriate basis of
allocating each component expense and applies that basis consistently each year. Generally, support
expenses are allocated to programs based on an estimate of time spent by administrators in those programs.
The allocation is established at the start of the year and is not adjusted unless circumstances change
significantly.
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FAMILY SERVICE KENT

NOTES TO THE FINANCIAL STATEMENTS

MARCH 31,2022

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(h) usE oF ESTTMATES

The preparation of financial statements in accordance with Canadian accounting standards for not-for-
profit organizations requires management to make estimates and assumptions that affect the reporled
amounts of assets and liabilities at the statement of financial position date, and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from management's best
estimates as additional information becomes available in the future.

Accounts specifically affected by estimates in these financial statements include the valuation of accounts
receivable and the estimated useful lives of capital assets.

2. FUNDS HELD IN TRUST

Through the Trustee Program of the Agency monies are received, held in trust and disbursed on behalf of
clients. As at March 31, 2022, the Trust Funds consist of cash in the amount of $200,593 (2021 -
$280,98 I ).

3. ACCOUNTSRECEIVABLE

Accounts receivable is comprised of the following amounts

2022 2021

Accounts receivable
Harmonized sales tax recoverable
Allowance for doubtful accounts

$ 242,770 $
114,211
( 13.071)

80,325
50,563

( 13.071)

$ 343.910 $ 117_8r7

4. INTERFUND BALANCES AND TRANSFERS

As of March 31, 2022 the internally restricted capital reselve fund held a receivable from the unrestricted
fund of $97,041 (2021- $97,041).

Interfund balances are non-interest bearing and have no specified terms of repayment.

During the year, $6,046 (2021 - $3,439) was transferred fiom the externally restricted fund to the
unrestricted fund, to assist with the costs of counselling seruices.

5. CAPITAL ASSETS

Cost
Accumulated
Amortization

Net
2022

Net
2021

Office equipment
Automotive

s 347,363 S

623.545
1,062 $

131"260
346,301
492.285

$ 2,123
230.683

$

6

970,908 s838,586 $132,322 $232.806



NOTES TO THN X'INANCIAL STATEMENTS

6. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

Accounts payable and accrued liabilities are comprised of the following amounts

MARCH 31,2022

2022 2021

Accounts payable and accrued liabilities $ 221,686 $ 148,188

7. DEF'ERRED CAPITAL CONTRIBUTIONS

Defened capital contributions represent the unamortized amount of donations and grants received for the
purchase of capital assets. The amortization of capital contributions is recorded in the statement of
operations.

2022 2021

Balance, beginning of the year
A dditional c apital contributions
Less: Announts amortized to revenue

$ 232,806

(100.484)

$ 63,322
250,053
(80"s69)

Balance, end of the year $ 132.322 g 232.806

8. RESTRICTED NET ASSETS

Statement of changes in net assets - Restricted

External
2022
Total

2021
Total

REVENUE
Binso s $ 4.249 S 4.249 S 4.263

EXCESS OF REVENUE OVER EXPENSES

INTERX'UND TRANSF'ERS

4,249

rc.046\

4,249

(6,046)

4,263

$.439\

CHANGE IN NET ASSETS

NET ASSETS, besinnine of the year 97,041

(1,797)

3,289

(1,797)

100,330

824

99.506

NET ASSETS. end of the vear $ 97.041 $ 1.492 $ 98.s33 S 100.330
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NOTES TO TIIE F'INANCIAL STATEMENTS

MARCH 31,2022

9. LEASE COMMITMENTS

The Agency has entered into various agreements to assist with conducting its business. The outstanding
operating lease commitments requiring annual payments over the next three years are as follows:

2023 $ 145,938
2024 76,322
202s 19.313

$ 241.s73

-
10. CFSA SERVICES APPROVAL WITH PROVINCE OF' ONTARIO

The Agency has a CFSA service approval with the Ministry of Children, Community and Social Services
andlor the Ministry of Children and Youth Services. A reconciliation report summarizes by services all
revenue and expenses and identifies any resulting surplus or deficit that relates to the Service ContracVCFSA
Approval. All surplus funds are recorded as payable back to the Ministry.

11. PUBLIC SALARY DISCLOSIJRE

In the year ended March 31, 2022, there were no employees that received a salary of $100,000 or more as

defined in the Public Sector Salary Disclosure Act,1997.

12. ECONOMIC DEPENDENCE/GOVERNMENT ASSISTANCE

The Agency receives a substantial amount of its revenue from the Ontario Ministry of Children, Community
and Social Services and the Ministry of Children and Youth Services and is financially dependent on the
Province for funding.

8



NOTES TO TIIE FINANCIAL STATEMENTS

MARCH 3L,2022

13. FINANCIAL INSTRUMENT RISK MANAGEMENT

The Agency is exposed to various risks through its financial instruments, without being exposed to
concentrations of risk. The following analysis presents the Agency's exposures, to significant risk as at
March 31,2022:

LIQUIDITY RISK

Liquidity risk is the risk that the Agency will encounter difficulty in meeting its obligations associated with
financial liabilities.

The Agency is exposed to this risk mainly in respect of its payable to provincial ministries and accounts
payable and accrued liabilities. The Agency monitors its liquidity position on an ongoing basis and believes
this risk is very low.

There has been no change to this risk exposure from the prior year.

CREDIT RISK

Credit risk is the risk of financial loss to the Agency if a debtor fails to discharge an obligation.

The Agency is exposed to credit risk with respect to accounts receivable. The Agency assesses, on a
continuous basis, accounts receivable on the basis of amounts it is virtually certain to receive.

There has been no change to this risk exposure from the prior year.

14. OTHER MATTERS

During the year the global outbreak of COVID-l9 (coronavirus) has continued to have a significant impact
on business through the restrictions put in place by the Canadian, provincial and municipal govemments
regarding travel, business operations and isolation/quarantine orders. At this time, it is unknown the extent
of the impact the COVID-l9 outbreak may have on the Agency as this will depend on future developments
that are highly uncertain and that cannot be predicted with confidence.
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SCTIEDULE OF REVENUE

FOR THE YEAR ENDED MARCII3t,2022

Transportation
CIIAP
Intake

Home
Maintenance

Frozen
Meals

Crisis
Intervention

Female
Sexual
Assault

APSW
Advocacy

Service
ICX'

Counsellins

Male
Sexual
Assault

Supervised
Access C-K

Prosram$LTIS
Kidsr
Team

Advantage
Community Indigenous

Transportation Peer
Prosram Navisator Other

2022
Total

202t
Total

Ministry of Children, Community and Social
Services

Ministry of Health and Long-term Care
United Way
Municipality of Chatham-Kent
Ministry of the Attorney General
Mental Health Services
Employee Assistance program
Donations
Fees

Purchase ofservices
Miscellaneous
Trustee
Bingo and fundraising
Amortization of defened capital contributions

$ $ $ $
392,085 42,199 72,471 57,63

485,200

$ 27,657 $204,265 $ $ $ $ $

293 17,955 11,551

$ $ I$ 69,43 $ s s 351,358 $
632,462

349,006
582,578
ll,64l

392,298
144,737
50,900
91,048
24,771

428,244
38,471

194,997
36,661
4,263

80,s69

68,076

150,557
8,72r

56,311
74,093
L2,700

706,788
144,737
50,900

1501557
ll,32I

663,197
74,093

108,787
38,823
4,249

100,484

3,48 I 8,494894,694ll9520,
t44,737

2,600

525,95

76,262

50,900

60,000

725

8325 4,300
38,823
4,249

100.484

$ $ 199 7l I I $r $ $3 15 725 1t $1 $ s43 s 147 $3 7 756 184
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SCHEDULE OF'EXPENSES

FOR THE YEAR ENDED MARCH 31,2022

CHAP Home Frozen Crisis
Female
Sexual
Assault

APSW
Advocacy

Service

Male
Sexual
Assault

Supervised
Access

Program
C-K

Programs

Advantage
Community

Transportation
Program

Indigenous
Peer

Navigator

ICF'
Transportation Meals

Kids'
Team Other

2022
Total

2021
Total

Salaries
Employee benefits
Telephone
Office and printing
Postage
Rent
Conferences and staff training
Travel
Advertising
Office equipment lease
Professional fees
Board
Volunteer drivers' compensation
Food and direct supplies
Individual contractors
Repairs and maintenance
Promotion and volunteer appreciation
Insurance
Memberships and fees
Bank charges
Amortization

$ 423,697
49,932
6,906

11,265
l,lg0

22,900
1,741

65,640
139

1,072
1,330
5,937

246,925

s 26,727
6,1 l0
1,279
1,161

186
4,200

$ 39,734
13,753
2,045
3,672

510
3,000

702
1,432

t9
459

$ 25,517
13,267

1,955
4,153

510
8,100

$ 37,822
12,155
1,822
3,519

510
4,200

$ 32,476 $
3,963

383
754
170

4,200

I
7

153

17,707 $131,725
2,554 27,747
383 1,152
754 22,352
170 510

4,200 12,600

I 446
7t9

153 459

$145,321
29,396
2,690

30,246
1,190

13,090
l,0gg

135

45
r,071

105,704
3,997

7
3,088
3,960
5,310

$ 22,162
2,947

383
7s4
170

4,200

I
7

153

$ 69,707
10,177
2,696
3,101

340
5,400

35
6,216

319

$ 55,450 $
4,909

23,619

$1,444,629
246,428

30,709
300,559

6,491
123,507

5,700
92,310

9,701
5,815
1,330

29,947
248,307
116,424
105,704
32,016
2,417

43,905
18,396
30,345

100.484

$ 1,249,694
204,471
36,549

157,934
5,773

l2l,7g2
2,742

36,930
7,910
6,657

$ 83,818 $ 100,241 $232,524

4
l9

4s9

15,694
766

2,151
345

7921

J

t3
306

1,495

sizr

882
880

1,517

14,909
2,044
4,967

6,539

t64
13

306

39,026
6,224

lgg,0g0
690

23,067
2,133
3,331
9,474

612
i*
742

'441

440

:'n

I 418
20

459

4,5 7

2,226 2,227 2,227

72,769

742 742 2,226 7,582 742 r,494

- 34,795

1,495
1,392

30,468
190,780
134,629
50,514
31,480

1,659
38,760
24,792
26,915
80.569

28,llg
2,410

26,781
4,646
5,310

1,323
1,320
2,276

1,323
1,320
2,276

1,323
1,32O
2,276

441
440
7s9

441
440
759

1,323
1,430
2,276

882
880

1,517

2,216

3,034

3,000
880

I,517

- 

441
440
759

I
$ 905,840 $ 42, $ 1!3Je8 $ 68,071 $ 44,389 $ 28,3 204,26s $ 353.801 $ 33,lse $ 124,642 $ 133.946 $543,806 $ 106.245 $ 88.494 $ 100.484 $2.984.021 $ 2,439.708
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